Avoid CBAM Mistakes :

Report accurate source data
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This FREE session, co-hosted by Normec Verifavia and NAVIS, tackles
a key challenge for businesses: managing CBAM data for accurate
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emission calculations and reporting.
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AGENDA

« Background

« Sectors under CBAM

« EU ETS & CBAM

« CBAM compliance timelines
 Reporting challenges

« Consequences & penalties
« Wrap-up

« Questions & Answers
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(*) Refer to “List of Acronyms” slide at the end of the presentation
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Background: FIT FOR 55 PACKAGE

* Set of proposals to revise and update * Combats energy poverty through a * Union-wide goal of climate neutrality
EU legislation. social climate fund. by 2050.

* Includes the EU ETS reform with « Target a net reduction in greenhouse
maritime, aviation, and the CBAM as emissions of at least 55% by
activities. 030.

«  New target: 90 % reduction by 2040.
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Sectors covered in the scope of CBAM

High risk of carbon leakage (high carbon emissions; high
level if trade)

Covering a large share of GHG emissions from EU

CEMENT
ETS sectors

IRON AND STEEL

\

@ Practically feasible

|

2 2 > § ’ )
'- Complex goods are not included
FERTILIZERS ELECTRICITY HYDROGEN

%

o @ In the future, the scope may expand to include a select

list of ETS sectors vulnerable to carbon leakage, such as
refineries and organic chemicals.
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Comparative Analysis

EU ETS CBAM

Sets a cap on greenhouse gas emissions Operates through a system of

from power production and major certificates corresponding to
industrial installations. It includes embedded emissions in imported
provisions for declining free allowances products. It is not a ‘cap and Trade
over time to incentivize system.

decarbonization.

Covers all sectors with emissions caps Specifically targets sectors where

and trading obligations. carbon leakage is the concern and

applies to imported products based

on their embedded emissions. CBAM introduces
Participants must surrender Resembles the ETS in setting the price .

- r iremen r non-

allowances, either through purchase or  of CBAM certificates to align with ETS equ .e ents .fo o
allocation, to cover their emissions. allowance prices. EU installations !!
Focus on regulating emissions within Focuses on imports outside the EU.
the EU itself.

Normec

Verifavia



CBAM regulation — timeline of application
| TanshtlonalPhese

August 17, 2023 January 2024 July 2024
Implementing act relating First quarterly Deadline for Q2 2024
to the transition period declaration (Q4 2023) Default values no longer
accepted
2023 2024 2025
May 10, 2023 April 2024
. Second quarterly
Adoption of the .
. declaration for Q1
CBAM Regulation 2024
December 2023

January 1, 2025
Only EU method
accepted

Opening of the

CBAM Registry
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CBAM regulation — timeline of application

2026 and beyond >

 Mandatory CBAM certificate system: EU importers must register, purchase, and
surrender certificates based on embedded emissions.

* Phased implementation: Gradual introduction of CBAM alongside the phase-out of
free allowances, with potential future expansion to more sectors.

* Annual reporting and verification: Importers declare emissions and submit verified
reports by May 31 each year, starting in 2027 for the year 2026.

* Price considerations: CBAM certificates priced based on EU ETS allowance auctions,
with deductions for carbon costs already paid during production.
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Reporting methods

Full reporting according to the new Reporting based on an equivalent Reporting based on default
methodology (EU method) method (three options) reference values

« Detailed, standardized « Available until January 2025 « Available only until July

methodology prescribed by the EU . Uses emissions reporting systems 2024 (no longer applicable)

- Comprehensive data collection on from other countries « Uses default reference values
greenhouse gas (GHG) emissions . Equivalent to the EU' s CBAM provided by the EU

« Ensures high accuracy and methodology « Standardized estimates of
transparency in emissions reporting . Provides fleibility by emissions based on typica

acknowledging robust non-EU grr]%?;;t&cgg methods and

emissions reporting frameworks

« Simplifies reporting in cases
where obtaining specific data
is challenging

« Must meet EU standards for
accuracy and transparency

Normec
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INTERMNATIONAL TRADE AND CONSULTING LTD

C.B.AM.

Carton Border Adiustment Mechanism

NAVIS INTERNATIONAL TRADE &
CONSULTING LTD



C.B.A.M.: Pitfalls

Incorrect Customs Classification
(generic Tariffs instead of specific
ones) Incorrect date used for the
reporting (GR instead of PoM)
Incorrect Country of Origin
(“Shipper from” instead of “Made
in”) Incorrect Manufacturer
Information

Fll)

WHAT IS IT?

Part of Air
Conditioning Equipment?

Part of Furniture?
Item in scope of C.B.A.M.?

/ C.B.AM. / NAVIS INTERNATIONAL TRADE & CONSULTING LTD

Description

WATER PIPE CYL.HEAD - THERMOSTHAT HOUSIN
BRACKET, LEFT

BRACKET , RIGHT

SUPPORT EAT S2

TUKI VASEN

PLUG --

centering wedge

SPACER PCD335

SUPPORT EAT S2

HOLKKI TLO 502 PAATYHOLKKI 3-NOP. PTO
TANK EXPANSION

TOP SHELF BRACKET MUD GUARD
SHIELD SENSOR PTO

BRACKET ECU CENTURION G2, G3 T4F
CCV CLAMP SUPPORT BRACKET

HALF SHIELD CONNECTING PIPE STG 5
UPPER LIFT ROD PIN D22

FIXING BRACKET HARNESS T4F - SISU
GUARD ASSEMBLY SOLENOID VALVE

CCV CLAMP BRACKET

SPACER

DOWN SHELF BRACKET MUD GUARD
DOUBLE BUEGU CLAMP 12

BRACKET COOLING FLANGE

AC BRACKET COMPRESSOR
BRACKET FUEL LINES

CCV CLAMP BRACKET

PIN SHOULDER

HOLKKI TLO 502 PAATYHOLKKI 3-NOP. PTO
WHEEL NUT M20X1.5 DIN74361 ZNE/DACROMET
UPRIGHT, RH ALO COMPONENT

UPRIGHT, RH ALO COMPONENT

UPRIGHT, RH ALO COMPONENT

AIR COMPRESSOR INTAKE CONNECTOR
SUPPORT COVER - R720 FRONT MUD GUARD

TARIC

7307998099
7326909890
7326909890
7326909890
7326909890
7326909890
7318290090
7318290090
7326909890
7318290090
7310100000
7326909890
7326909890
7326909890
7326909890
7326909890
7318240090
7326909890
7326909890
7326909890
7318290090
7326909890
7326909890
7326909890
7326909890
7326909890
7326909890
7318240090
7318290090
7318169990
7326909890
7326909890
7326909890
7307991090
7326909890

CBAM MAT?

Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes




What happens if my Company does not Comply?

Draft Penalties are laid down in the Legislation framework, to be implemented by EU Member States

During the Transition Period [Oct 2023 — Dec 2025].

* Fines can go up to 100,00€/unreported ton of CO,

During the actual implementation Period [From Jan 2026 onwards]

* Fines can go up to 100,00€/unreported ton of CO, and missing coverage (Carbon Credit) per ton of
CO,

« License to import listed commodities can be revoked/prohibited
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C.B.A.M.: Walkthrough 1

The Companies subject to the CBAM Regulation will need to be registered on on the EU Portal:
https://cbam.ec.europa.eu/declarant

Different login methods are available: local Digital Identification, ECAS 2-factors authentication
and so forth.

To be noted: you will need to select the option “CUSTOMS” instead of “CBAM?” in the drilldown
menu (counterintuitive).
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https://cbam.ec.europa.eu/declarant

m TAXUD AUTHENTICATION PORTAL

UUM&DS

European Commission > TAXUD authentication portal

Where are you from
(wayf)

Please select...

Carbon Border Adjustment Mechanism

voustoms

Select the country where you want to be authenticated

Select type of actor

Economic operator

I am acting on behalf of:

O Mvyself
e

@ 1 give

Submit

C.B.AM. / NAVIS INTERNATIONAL TRADE & CONSULTING LTD

Legal notice | Cookies | Contact

Select a business
domain according to
the application you
want to access
(taxation, customs...)

[Engisn (eny




C.B.A.M.: Walkthrough 3

Example of Log In %ﬂﬂl@
using Member State
Digital Identification 5p2d ©

AGENZIA DELLE DOGANE E DEI MONOPOLI

Password

. Mostra password

Tentativi rimanenti: 5

o Prosegui

Non hai Spid? Registrati! ('
Accedi al profilo 7'

Se non I'hai ancora fatto, scarica I'App MySieltelD, disponibile su

b Agenzia per
® | ¥
Sp-ds/ ( ’, Agl D I'ltalia Digitale
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C.B.A.M.: Walkthrough 4

= CBAM O
= S E
) E - : Cg::r‘:'ﬁ:'?ionl Carbon Border Adjustment Mechanism o
How does it

look like?

A
2] Report ID History Download PDF
' Reporting declarant  Importer Indirect Customs Representative NCA Reporting Period  Issue date State Additional information
; 2024-Q1 30/04/2024 10:47:13 Submitted Remarks
)
Header info Header info

@ Goods imported Declarant details
[ _J Name Identification number Role

1. 73089059 | CN - China J 02 - Indirect .Customs
] Representative for all Goods

2.66 Tonnes | 13.3266000 Tonnes

3 emissions Address

Member State of establishment Sub-division City Street

2.73102990 | CN - China IT-IT )

4.45925 Tonnes | 10.5238300 Tonnes Street additional line Number Postcode P.O. Box

1 emissions 5

3. 73110091 | CN - China
6.22 Tonnes | 13.7462000 Tonnes
1 emissions Declarant acts as importer

Importer details

4.73181558 | CN - China

0.3806 Tonnes | 0.8411260 Tonnes Indirect Customs Representative details
1 emissions Name Identification number
Davide Palumbo )
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C.B.A.M.: Walkthrough 5

CBAM O
. = :- - European I ) )
How dOES it commission | Carbon Border Adjustment Mechanism
Iook Iike? Please fill in the email in Preferences ‘

Installations Emissions Parameters Carbon price due Supplementary

Goods imported

Add a

Please, only use a dot (.) to separate decimals.

Goods measure (produced)

o 9 & © B BE & ¥

1.
| 0 Tonnes Net mass ¥ Type of measurement unit *
1 emissions
v
Add an emissior
1. B Direct embedded emissions
i Type of determination @ * Type of applicable reporting ° * Additional Information @
methodology 4000
v
v
Specific direct embedded emissions * Type of measurement unit *
t CO2/unit Tonnes b4
Indirect embedded emissions
Type of determination * Source of emission factor * Source of electricity * Other source indication
256
v v v
Electricity consumed * Emission factor @ * Specific indirect embedded emissions Type of measurement unit *
MWh/unit t CO2/MWh t CO2/unit Tonnes v
Installation emissions
Installation total emissions Instailation direct emissions Instaliation indirect emissions Tyvpe of measurement unit for emissions *

C.B.AM. / NAVIS INTERNATIONAL TRADE & CONSULTING LTD



EU ETS Fundamental Price Forecast

€ 140.00

€120.00 €122.14

£440.00

€ 100.00 £.101°00
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C.B.A.M.: EU Carbon Pemmits (reference)

EU Carbon Permits

2021 Jul 2022
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OUR VALUE PROPOSITION

« Understand legal requirements .

« Ensure compliance during transition
phase

« Avoid surprises during mandatory
application

Gap Analysis & preverif. (Normec Verifavia) Consulting & Reporting [Navis]

Switch from default method to facility-based
estimated (Q4 2024 reporting to submit 31 Jan.
2025)

Evaluate the financial impact of CBAM on your
business

 Anticipate the purchase of CBAM credits (Q4

2025)

Next : serie of webinars & trainings

sz Normec
a

Verifavia
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